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Insurance Scheme for 
Neighbourhood Group 
Members
In our previous articles, we had mentioned about 
programs planned for ensuring financial empowerment 
of Kudumbashree members and their families. Insurance 
Programme is one of the important projects that our micro 
finance team is monitoring. If the earning member of a 
family passes away, a serious financial crisis would develop 
in most of the families. Our Insurance Programme would 
help in alleviating this financial crisis, providing small 
but essential support to the families.

We started implementing ‘Sthree Suraksha Bima 
Yojana’ in 2014. This is our insurance program which 
gives protection to the life of NHG members, and it is 



implemented in association with Life Insurance 
Corporation of India. This scheme is developed 
by combining Pradhan Mantri Jeevan Jyoti 
Bima Yojana (PMJJBY) and Pradhan Mantri 
Bima Yojana (Pradhan Mantri Suraksha Bima 
Yojana(PMSBY).

Out of the Annual Premium of Rs 342, the share 
of the Government is Rs.171. So, beneficiaries of 
the scheme has to pay only Rs.181 (Rs.171 along 
with service charge of Rs.10). They should renew 
the membership by paying the premium every 
year. Those within the age group of 51-75 has to 
pay only Rs 160, including the service charge of 
Rs.10. When natural death, accidental death or 
permanent amputation occurs, assistance would 
be provided through this insurance scheme.

As per the scheme, upon natural death of a 
family member within the age group of 18-50, 
the nominee would get Rs 2 lakhs. Rs 50,000 
would be given for the death of those within 
51-59 years of age. Rs 9000 would be given for 
the death of those within the age group of 60-

65. For the natural death within the age group 
of 66-70, the beneficiary would get Rs 6000 and 
for the death of those within the age group of 
71-76, the beneficiary would get Rs 4000.

In the event of accidental death of those between 
18-50 years of age, the nominee would get Rs 
4 lakhs whereas Rs 50,000 would be given to 
the nominee of those between the age group 
of 51-59. The nominee of those within the age 
group of 60-65 would get Rs 9000 for accidental 
death. Rs 6000 would be given to the nominee 
of those within the age group of 66-70 and 
Rs 4000 would be given for the beneficiary of 
those within 71-76 years of age. If permanent 
amputation occurs, Rs 2 lakhs would be given 
and for partial amputation of Rs 1 lakh would 
be given.

Enrollment to the scheme has been completed 
in 6 phases starting from 2014. As of now, 5.31 
lakhs NHG women are part of this scheme. I 
hope more Kudumbashree women would enrol 
next year, strengthening the insurance coverage.


